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A pale winter sun silhouettes 
and represents the increasing oil and gas exploration activity of Canadian Industrial Gas & Oil Ltd. 
CIGOL is 67% owned by Northern and Central. 
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NORTHERN AND CENTRAL GAS_~ 
CORPORATION LIMITED 


Currently around $20, the shares of Northern and Central Gas Corporation 

_ Limited are up sharply from their 1968 low of $10.25. However, with an uptrend 
in earnings per share re-established, and with the significant speculative possi- 

_ bilities of the Company’s 80%-owned Canadian Industrial Gas and Oil subsidiary, 


the shares remain attractive on a medium and longer term basis. 


The company 


recently raised the common dividend from 50¢ to 60¢ annually. 


THE COMPANY 


Originally incorporated in 1954 as Northern On- 
tario Natural Gas Co. Ltd., for the purpose of distributing 
natural gas in northern Ontario, the Corporation has in 
the past five years expanded greatly by acquisition of 
other concerns and by large capital expenditures. The 
present title was adopted in January 1968. 


Today the gas distribution system extends some 
1,250 miles eastward from Greater Winnipeg to a point 
about 80 miles north of Toronto serving major towns 
and cities, mining camps and forest industry develop- 
ments: and other industrial activities in the area. A 
second distribution system extends 200 miles along the 


heavily populated north shore of Lake Ontario from Port 


Hope to Cornwall. 


Quebec Natural Gas, a 70% owned subsidiary serves 
the island of Montreal and surrounding areas. Can- 
adian Industrial Gas and Oil Ltd., (80% owned) is 


engaged in exploration for and development of oil and 
natural gas reserves in Western Canada, the Arctic - 


Islands, Texas and the North Sea. 


Mineral exploration . 


is also conducted in Saskatchewan and in north Wales. — 


The distribution system, serving communities with a 
combined population of 3.8 million, consists of ap- | 
proximately 4,837 miles of transmission and distribution — 


lines connecting at about 60 points with the main 
transmission line of Trans-Canada Pipe Lines Ltd. 
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RECENT HISTORY 


In 1965, the Company began a major programme of 
acquisition and diversification, beginning with the 
purchase of control of Lakeland Natural Gas in 
February 1965, and a subsequent offer to remaining 
shareholders in the summer of 1965. Lakeland is now 
merged with the Ontario utility operations of Northern 
and Central. In December 1965, the Company acquired 
the Greater Winnipeg Gas Company and in June 1966 
acquired about 90% of Canadian Industrial Gas and Oil 
Ltd. (CIGO) through a share exchange. In 1968, 
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RICHARDSON SECURITIES OF CANADA RESEARCH DEPARTMENT 


Northern and Central sold about 10% of its CIGO 


holdings, reducing its interest to 79%%. In March 
1967, Northern and Central acquired about 65% of 
Quebec Natural Gas shares, subsequently financed 
through the sale of convertible preferred shares. Dur- 
ing 1968, Northern augmented its holdings of Quebec 
Natural Gas by open market purchases, and by year-end 
held 69.9% of the stock. 
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RICHARDSON SECURITIES OF CANADA 


The Company now operates four major divisions: 
The Quebec division (mainly Quebec Natural Gas), the 
Ontario division (basically the original company plus 
Lakeland), the Manitoba division (Greater Winnipeg 
Gas) and the Alberta division (Canadian Industrial Gas 
and Oil). 


QUEBEC DIVISION 


Gaz du Quebec, Inc., was incorporated in 1967 as 
the wholly-owned operating subsidiary of Northern and 
Central in Quebec. In addition to the 70%-holding of 
Quebec Natural Gas, Gaz du Quebec owns the propane- 
air distribution system in Sherbrooke and the natural 
gas facilities in Trois Riviéres. Further expansion of 
natural gas service in Quebec will be undertaken 
through this Company. 


Quebec Natural Gas’ 1968 earnings showed a sharp 
increase to $4.4 million from $1.8 million in strike- 
affected 1967. Major reasons for the increase included 
an aggressive marketing programme and rate increases 
which came into effect January 1, 1968. 


Gas appliances connected during 1968 totalled 
37,501, up over 70% from 21,816 in 1967. This figure 
includes 17,875 residential heating units, compared 
with 10,410 the previous year. 
28.6 billion cubic feet, while industrial interruptible 
sales amounted to an additional 12.1 billion cubic feet. 


Capital expenditures in 1968 were about $26.4 
million in 1968, almost double the $13.8 million spent 
in the previous 12 months. The 1968 capital ex- 
penditures amounted to over 20% of ONG’s gross plant 
at the beginning of 1968, a remarkably high level. 
1969 capital expenditures are estimated at $28.5 
million. 


Late in 1968, the daily contracted demand (supply) 
of gas to Quebec Natural Gas was increased by 32,500 
Mcf (thousand cubic feet) perday. In November 1969, 
a further increase will bring total contracted daily 
demand to 160,000 Mcf per day. The Company is also 
constructing a $7.5 million LNG (liquefied natural gas) 
plant in Montreal. The plant, scheduled for completion 
this summer will have storage capacity equivalent to 
one billion cubic feet of natural gas and should result in 
significant operating economies. 


Quebec Natural Gas currently serves about one- 
third of the potential large industrial and residential 
customers in its service area, and less than 20% of 
its potential small industrial and large commercial 
customers. 
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Firm gas sales were © 


With increasing market penetration, and more 
balanced supply-demand patterns, we estimate 1969 
earnings at $4.8-$5.0 million. 


ONTARIO DIVISION 


During 1968, the Ontario division acquired as 
customers 80% of all new residential housing built on 
mains. Major new industrial customers included Canada 
Foils at Bracebridge, the Canadian Forces Base at 
Trenton, Allied Chemical at Falconbridge, Mathieu 
Lumber at Atikokan, Kraft Foods at Ingleside and Inco’s 
Murray Mine near Sudbury. In addition, the Algoma 
Steel Company at Sault Ste. Marie concluded a contract 
in February 1969 for 10MMcf/day, increasing to 22 
MMcf/day in 1971. 


Load factor was maintained at an extremely efficient 
92.3% during the year. This should be maintained or 
even improved in 1969 and subsequent years with the 


addition of the LNG plant at Hagar and a dispatch ~ 


computer in North Bay. 


With the increased industrial sales and the operating © 


economics noted above, an earnings increase of 10% 


to about $4.4 million would seem to be easily attainable. 


MANITOBA DIVISION 


Greater Winnipeg Gas now serves 98,775 customers 
in the Metro Winnipeg, Selkirk and Gimli areas, and was 
successful in obtaining as customers 98% of all new 
residential construction built in the area in 1968. 
Major industrial customers added during the year 
included the Calvert of Canada (Distillers Corporation) 


distillery at Gimli and the Air Canada cargo terminal at _ 


Winnipeg. 


Total revenue in 1968 was $24.6 million, compared 
to $23.9 million in 1967. Net income totalled $2.8 
million, compared to $3.1 million in 1967. The drop in 
net income was due to weather that averaged 6% 
warmer than in 1967 and to rate reductions instituted 
on September 1, 1968. 


These rate reductions will reduce Greater Winnipeg 


Gas’ earnings by an estimated $500,000 on an annual 
basis, some of which was reflected in 1968. On the 
other hand, the reduced rates could increase con- 
sumption of both existing and new customers. 


On balance, we estimate 1969 earnings will ex- 
perience another moderate decrease to about $2.6 
million. 
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ALBERTA DIVISION 


Canadian Industrial Gas and Oil is the largest 
division of Northern and Central in terms of profit 
contribution, accounting for almost 39% of Northern 
and Central's consolidated net income in 1968. 
Because its operations are-non-regulated, and because 
it is following an aggressive exploration programme, it 


_ also offers the most interesting long-term potential. 


Net income of CIGO was up 10%% in 1968 to $6.44 
million from $5.83 million in 1967. A special credit of 


__ the gains on disposal of assets was down from $325,000 


—— 
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to $94,500, reducing the gain in total net income to just 
over 6%. Cash flow was up 13% to $10.7 million. 


The Company enjoyed moderate increases in all 
areas of sales and production of oil, gas, and con- 
densates in 1968, and anticipates further improvement 
in 1969. A 7% increase in earnings would imply a 
level of about $7.0 million. 


CIGO is also engaged in an aggressive exploration 
programme and expects to spend about $12 million in 
1969. The Company has obtained broad exposure in 
exploration plays in several areas of Canada and 
overseas. 


It has acquired a 100% interest in 220,000 acres of 
priority application for Federal leases on the North Slope 
of Alaska (some distance south of Prudhoe Bay): a 
100% interest in 1,190,000 acres in the Arctic Islands: 
a 100% interest in 327,000 acres offshore the Northwest 
Territories in the Beaufort Sea; a 100% interest in 
1,405,000 acres offshore in Hudson Bay: and 1,000,000 
acres offshore the east coast of Labrador. Extensive 
filing has been done in all of these regions by the 
industry over the past year. Drilling by others is 
planned in Hudson Bay and offshore the east coast this 
year. 


In addition to its Arctic Islands’ holdings mentioned 
above, CIGO has a .68% equity interest in Panarctic Oils 
Limited which plans a $20 million exploration pro- 
gramme in the Arctic Islands over a three-year period. 
CIGO has also committed 823,000 acres of its permits 
to Panarctic and through its 78%-owned subsidiary, 
Prairie Oil Royalties Company Ltd., it has committed a 
further 215,000 net acres. The first well in the Pan- 
arctic programme has been licensed on its subsidiary’s 
holdings on Melville Island and drilling operations are 
expected to get underway later this month. 


In the United Kingdom sector of the North Sea, 


_ interests of 20% and 50% are held in a total of 770,000 


» acres: 
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Two wells are slated to be drilled on these 
properties in 1969. 


CIGO has a 12%% interest in the reported Devonian 
oil find at Senex Creek in northern Alberta some 200 
miles southeast of Rainbow. Due to the confidential 
status of the well, no details are available but indications 
are that the productive horizon is the Keg River. Rather 
than having thick payzones over a small area as was 
the experience at Rainbow and later at Zama, it is 
postulated that a thinner payzone over a larger area 
may prove to be the case at Senex Creek. At the time 
of writing, five wells are drilling or licensed for drilling 
in the immediate area of the strike. 


The Company has also become significantly involved 
in minerals exploration. The following comments on 
this aspect of their activities are taken from CIGO’s 
annual report: 


“Wollaston Lake During the summer of 1968, Gulf 

Minerals made what appears to be 
a highly significant uranium discovery in the Wollaston 
Lake area of Saskatchewan. The Company was 
successful in obtaining two well-located permits in the 
vicinity of Gulf's discovery. Agreement has been 
reached on an option basis for a third company to carry 
out during the next three years an extensive exploratory 
programme on these holdings to earn an interest. Early 
in 1969, a third permit in this region, located in extreme 
northwestern Manitoba, was acquired by the Company. 


Uranium City Area Since May, 1968, the tempo of 

exploration activity in the Uran- 
ium City area has intensified considerably, and promises 
to be still greater during 1969. One of the foremost 
reasons for this activity was the discovery of a copper- 
silver showing about ten miles northwest of Uranium 
City. This is a new type of mineralization for the area 
and could have considerable significance. Since 
September the Company has pursued a course of 
aggressive property acquisition and now has interests 
in option agreements or the ownership of more than 
1,200 claims. 


Anglesey Ait Parys Mountain on the Isie of Anglesey, 

North Wales, delineation of the “White 
Rock” lead-zinc-copper zone is essentially completed 
and tests currently are being run on samples of the ore 
to determing possible methods of concentration. 
Exploration at present is being focussed on the “North 
Zone” where copper mineralization has been en- 
countered over an indicated strike length of 1,300 feet 
which is open on either end and at depth. Thicknesses 
up to 300 feet have been penetrated, suggesting the 
possibility of very large ore tonnages. Two diamond 
drill rigs are currently in operation at the site. Some of 


‘the drilling results in this zone are tabulated below. 


RICHARDSON SECURITIES OF CANADA 


Hole 


No. Location 
M10 
M1 420 feet easterly from M10 
17A 415 feet easterly from M1 
M4 500 feet updip from 17A (southerly) 
30 480 feet easterly from M4 
* * 


While there is no reason to expect that these CIGO 
exploration plays will have an impact on 1969 earnings, 
it is apparent from the breadth of the exposure to 
mineral and oil and gas plays that there could be 
Significant impact on earnings if one or more projects 
met with success. 


Late in 1968, Northern and Central reduced its 
interest in CIGO by selling about 500,000 of its shares. 
At the year-end, its interest was 79.5%. 


EARNINGS 


The following table shows the contribution to total 
net income of each of Northern and Central’s four major 
divisions. The 1968 figures are derived from Northern 
and Central estimates and reflect certain head office 
costs partially assigned to the Manitoba and Quebec 


divisions. 1969 projections are our own. 
Canadian Industrial Gas 1968 1969E 
Orn OLS kde Mk eg ee $5.6 million $5.4 million 

Ontario. DiviSto in nce ater ies Ones Te 
Quebec Natural Gas...... pp) 227, 
Greater Winnipeg Gas..... 2.6 WES 
Interest Savings (1)...... = 6 
RG Ry ee Se ee $14.4 million $15.6 million 
Per share (after preferred 

dividends of $2.8 million) $1.01 $1.10-$1.15 


Average Thickness In 
% Copper Feet Including 
0.49 309 feet 0.87% over 47 feet and 
0.95% over 33 feet. 
0.91 275 feet 1.40% over 72.5 feet 
0.71 285 feet 1.05% over 35 feet and 
1.21% over 55 feet 
1-O 30 feet 
3.45 20 feet iM 
* * 


(1) The Company realized $7.9 million net on sale of © 


shares of CIGO and purchase of Quebec Natural 
Gas shares. Interest savings have been imputed 
at an arbitrary rate of 8%. 


The estimates above imply 10-15% growth in 
earnings per share for Northern and Central in 1969. 
While the individual results may vary from the above 
estimates, we believe the aggregate projection is 
reasonable. It takes into account an assumed 7% 
increase in net income of CIGO, with Northern and 
Central’s interest reduced to 79%%, an assumed 10% 
increase in QNG earnings with Northern and Central's 
interest increased to 70%, a 10% increase in the Ontario 
Division, and a 5%4% decline in Greater Winnipeg Gas 
earnings (part of which does not appear because of 


_ rounding). 


We believe the 10-15% growth rate in earnings 
per common share is maintainable into the early 
nineteen-seventies without major new develop- 
ments, and that this growth rate adequately 
justifies the current price of close to $20 on the 
common stock. 


As indicated in the earlier section on Canadian 
Industrial Gas and Oil, it is possible that major 
new sources of income could be developed in the 
nineteen-seventies which would still further 
improve the outlook for the stock. 


CAPITALIZATION AT DECEMBER 31, 1968 


Londad rms DED ii.n Huei meen eee emcee ek Lp 
MinontylAterestie..< st)104 eer gene > ee ee ee 


Preferred Shares 


First-$50'par-32-00U 4%. eae Se ee! 
POO NIG S 2 HO anee Ane eee oe Ree en eee N: emi 


Second Convertible 


220 Patoot OG Seness Niet. Soc ea eee 
B20: Dal:> bk O). SOCIESSIS ry veer enn a eee. 


Cormonmohares ji Vick <A ee eee a DE eae eee te 
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Number of Amount 
Shares (000) 

M.S asi pain Ah Acc Apri elas $248,165 
Pee ee ee eee ee $ 36,849 
Cee 2 Mae eee ei & 150,400 $2 F526 
Pieter. © eBid ue aay We oe ATA92 3° 2,060 
eS ae ee ay 300,600 $.. [Sa 
eee Sm er an ee ee 1,319,975 $ 32,999 
Recs. og A a ee tae be AO4 345 
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STATISTICAL HIGHLIGHTS 


1968 1967 1966 1965 
Income Statement (1) (O00) 
LE. SOS ee oie Lt en Ci he s1115270 $103,065 $57,785 $52,180 
RICO EO GICSa(.22) 5 «ane olor s 5 «aya site se ape eee DROWN) 21,268 97528 —_ 
@raeODerating REVENUGC 6... de ee wane oo 134,829 124,333 i 2313 52,180 
Neeineome............ RR aes gti 54.0 14,378 12,441 10,761 5,984 
Bee OMOIVICENOS. 9... 8h ae eee eee. 2,816 2,839 760 760 
Earnings—Available Commie, se a PTO? 9,602 10,001 OPeZ3 
Per Share (3) 
PENG GRO CE SHANG! «oo. kro. sf yinvere ss Adem doe a we 1201 0.84 0.90 0.81 
ICG SMOGIC Araxi mals oe ines hee Sel ejen pay ie» A75 Og 34 30 
Pmecsnamage—Hidh. 2... dee oe! $s 50 $ 14.38 $ 1/225 $ 15.00 
Oia 42 oa fu eee tS $s 10.25 SOL) $ 10.88 Spa lileete: 
er eMey eM OTOM. << OW beds 3. Ee hin Ee as | We 14.8 1526 T6:3 
WSS it SEG Cl eae Si eee) 3.19% 3.14% 2.42% OAK 


Notes: (1) Included are figures for the full year in which control was acquired and each succeeding year thereafter of subsidiary 
companies acquired during the period. The principal subsidiaries and year of acquisition are as follows: 


Lakeland Natural Gas Limited. .......... MI 2 ree ert smth, 1965 
GreatemWVinnipeGuGaSsGOmpany = a meNeee wie eee ys eee 1965 
Canadiannindusinialk Gass cy Onli Etc serene emerge eh. ree Bh: nae 1966 
OvebecNattinal-GasiCoOjoOration)..-\ eee een rer eee 1967 


(2) Represents oil and gas production, industrial gas and liquefied petroleum gas sales of Canadian Industrial Gas & Oil Ltd. 


(3) Restated to give effect to a 2 for 1 split of common shares in 1966. 
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COMMON STOCK QUOTATIONS 


(As at April 2, 1969) 


Indicated E.Pese 
Security Div. Rate = (Z) 

BANKS AND FINANCIAL 
Bankor Momtredlion wasn 64+.03 1.09 
Bank of Nova Scotia........ .68 1.61 
Banque Can. Nationale..... 64-2085 ate tho 
Banque Provinciale......... 44+ .04 .89 
Cdn. imperial Bank. 27.52 .64 (oe 
RovalBankes cr-tetcrters sacle 76 nat 
Toronto-Dominion Bank.... . 60 you 
Argus Corporation. ......... . 56 ./0 
GUarantvilinuStonssene sce 31350) .74 
Huronsand/ Eniere ena eon: BbZ. ila tial 
Industrial Acceptance....... 1.40 . 30 
Investors Group “A”. ....... 0.40 SUP 
NationalminStae cerceectr ce ee 68+.06 1.41 
Power Corporation......... -44 44 
iiraderssGroupiAverer eee .60 ive lial 
BREWERS AND DISTILLERS 
Canadian Breweries......... .40 .62 
ab COON so oo dadwpodancssns UUSCOSE Gly 72 We 
Distillers Seagrams......... 1.5240) Salis II 72 
Johnmeabattwye terse see: .60 91 
Molson Aieeernces rick e eee V2 150) 
laivamne Valen rmseseieees eave )oA0SE A) 7h} 
CHEMICALS AND TEXTILES 
Canadian Industries......... .60 1.00 
@henicelll Mr stceee sce see 244.05 BOM 
Dominion Textiles... . .60 1.66 
DuPontonCanadanes.c. 1.00 sipor7: 
Union Carbide Canada...... Wen NEO 96 
CONSTRUCTION 
GanadaiGementi. « ecics.c ho A0) 1.94 
Dominion Bridge........... .80 1.40 
ELECTRICAL AND ELECTRONIC 
GAVE. Industries. 5. 1. ean . 30+ .03 nO 
Cdn. Westinghouse......... aC 1.06 
Electrohomelnnnceeeiee eee .40 I ekse 
RPE Rion Cely ae eee een eset . 56 1.68 
HEAVY INDUSTRY 
Ackland startin interne 24 N/A 
NiGomarcitce seni eeeae SOO 1-70 
Gannon nue cee reenact 1.00 1.45 
Dominion Foundries........®  .80 2.41 
FordiofiGanadaseemene a *5 00+2.50 30.26 
Goodyear Tire Canada...... < Nil Def. 
Hawker Siddeley............ Nil Def. 
HiaVeSaD aniainn. at weer nes 44 . 50 
InterpioVvs, stcelaae sete o-ae Nil 09 
Kalsey- Glavies ane airy fone . 50 205, 
Levy Industries............. Nil Def. 
Massey-Ferguson....’....... 1.00 oy 
Slatenoteel Ria ss meen ates .60 1.45 
Steeliof'Canadas-eo. 6-2 os) 3120 2.79 
Nersatile: WitGieatstacstaee ce « sees Leys 
Westeel-Rosco............. .60 . 64 
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Indicated 


Security Div. Rate© 


MERCHANDISING AND FOODS 


Atlantic SUG ahmteceeemn ners e25) 
Beaver umber: 0 stat eee 700 
BiGeS ug are eae ee eee 2.00+.50 
BWNINS ROOCK, as dune anccnnce x25 
Cda. & Dominion Sugar..... 1.70 
CdanPRackersie rs snk eee 256 
Cdn. Tire Corporation....... . 36 
Codville Distributors........ .18 
Crush International.......... .16 
Dominion Stores... .. hee 
EBederaliGralnen secretes aoe .40+.. 
General Distributors......... Nil 
OneuQehititel hin samen .10 
Hudson’s Bay Company..... a5 
Loblaw Companies “A”..... .38 
NUE OG Diseetccs stati tier ae 220 
MaplenzeatalMilllSiiec.n omnes 80+.05 
Metropolitan Stores......... Nil 
Oshawa Wholesale “’A’’..... (22 
SaladaikoodSaasssccrne eee -40 
Sion CUSEMeyee Piadetanecc 4 -40 
SIMPSON Stee ae neces .80 
SimPSONS=oealS-- ese ae .48 
SteimbergisicA soe. eee . 36 
George Weston “A”........ S7hs 
Woodward Aes). 55 ssa as . 50 
ZA CT Site cin ae peer 24 
MINES AND METALS 

SGV O CATCH as. rein. eee eee Nil 
Alcan Aluminium........... OFT 
Asbestos Corporation....... 2 TOO 
PNUTON eae, coe ee eee 2 20 
Bethlehem Copper.......... ® (50+.05 
BTURSWICKS oe anee aerate ee Nil 
Cdn. Brit. Aluminium “A”... .40 
G@assiaiaAsbestosen meni: ® 40+.20 
Coviiinciohenatat ecco cure oihZo) 
Gonwest Explorations sass, | el 
Graigmont Mines..........” 1.00 
Denison) Mines. 42 sen eee 4) Ao) 
Dickenson Mines...........® Nil 
Dome Minessss. ae eee Se eGO 
ERS SWINNEMNero oda ace pa vce: ®  .60 
Falconbridge...) sae eereee ® 3.00+.50 
Giant Yellowknife........... ® (40+.05 
RiGnanc=Bieliz ce seesaw .20 
Blo llincerenen aay eee cee Bee 20 
Hudson Bay Mining........ 3 .40+.60 
International Nickel.........®6*1.30 
ROM SAG CISOM ier: caretakers tease . 56 
labrador Mining)... . ee” 9 160 
Lage WOT, Sen os eeu ae oo) 
Mattagamilake,.......4.0. 1. 204.30 
McIntyre Porcupine......... 2.00 
Norandas aaa oe eae Shale, 
Northgate Exploration....... 2b 54 
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Indicated _—_E.P.S. Yield P/E Indicated  E.P.S. Yield P/E 


Security Div. Rate® (Z) Price % (X) Security Div. Rate® (Z) Price % (X) 
MINES AND METALS—Continued PULP, PAPER AND LUMBER—Continued 
Opemiska Copper.........-. ® (60+ .20 82 1OAG:. FeSO: 7 same DOIMta tet exten sree ey 2 60 B72 TAO Sun4 10) ma? Ons 
Patino iliningl...<....2...+. .25+.05 .70 Dies —4\ fol Sms Great lakes Papel: teers O0 . 86 2700 W S104 3270 
PEC ois oe 1.00 sacle) SOO 27 ia MacMillan Bloedel......... 1.00 1.86 SOp S20 ae ORG 
Rio Algom Mines.......... ce 40 .59 2/5 5 Otel OV MERA. 2 BiiCe as en cere ED .76 Neues A T/Pe FA0)..8) 
ShennteGordonan -.2...o.... ® 36 54 10,75 279 19.9 ScCotRaD chyesse ene nin ee .90 otf 265 50M On O 4S 
GR ae ® Nil 48 3.40 Ses 77 WWGldW@Odiars nese. s einer eat 750 2.10 MSHS ath WAT 
SiSGOea WME Ser nen faa esas. ke e LOY, SG S73 Wee  Beed! 
Steep Rock Mines.......... By 2230 48 6.70 4.48 14.0 TRANSPORTATION 
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a AND CENTRAL GAS CORPORATION LIMITED 


To the Shareholders: 


Revenues for the first half of 1969 were 8.8% higher 
than the same period in 1968, increasing from 
$74,742,000 to $81,297,000. Earnings available for 
common shares, after providing for dividends on pre- 
ferred shares, were$9,045,000, compared to $9,192,000 
for 1968. 

For the twelve months ended June 30, 1969, reve- 
nues were $143,187,000, compared to $131,;974,000, 
and earnings availablemfor common shares were 
$11,144,000, against ./78,000 for the similar 
period in 1968. 

The slight reduction ifmet income for the first half of 
1969 is largely attributable to warmer weather in some 
areas, delay in reaching contracted demand by several 
large new industrial customers and to higher interest 
costs. 

Increased costs for money are affecting all industries 
which rely to any degree on debt capital. In many 
industries, these and other increased costs may be 
quickly offset by adjusting the price of products or 
services to the consumer. However, in government 
regulated industries, there is an inevitable delay in re- 
covering such costs through increased revenue due to 
the protracted process of rate application and public 


hearings. The Company is presently taking steps to 

apply for ‘alla la al appropriate ality operat- 

ing areas in or ain rates of return in keeping 
Se me 


COMPARATIVE STATEMENT OF INCOME (UNAUDITED) 


(Thousands of Dollars) 


Revenue 
Sales and other income. 


Costs and Expenses 

Operations and maintenance . 
Depreciation and depletion 
Taxes, other than income taxes. 
Interest . ME 0 ire De 
Provision for income taxes. . 


Income before minority interests 


Provision for minority interests in subsidiaries 
Preference share dividends. 
Common share earnings. 


Net Income 


Dividends on Preference Shares 
Earnings Available for Common Shares. 
Earnings per Common Share. 


and pald-iIn Surplus 


11 Consolidated statement of long-term debt 
12 Notes to the consolidated financial statements 
16 Ten year statistical comparison 


18 Statistical charts 


19 Northern and Central group of companies 


20 Map of Canadian operations 


$ 13,949 $ 13,605 


$ 2,805 Po Zo? 
$ 11,144 $ 10,778 


with current costs. 

The first drawdown of $22,500,000 (U.S.) was made 
on June 17 of the $46,000,000 (U.S.) 8%% first mort- 
gage bond issue sold earlier this year. The final draw- 
down will be made in January, 1970. 

The Company entered the short-term money market 
for the first time on July 21, 1969 and, at this date, has 


fa : 

Canadian Industrial Gas & Oil Ltd. had a good first 
half-year with earnings up 10% over the same period 
of a year ago. The recent exchange offer for the out- 
standing Canadian common shares of Trans-Prairie 
Pipelines, Ltd. has been most successful and, at this 
date, over 90% of the outstanding shares have been 
obtained. This acquisition will make a significant con- 
tribution to CIGOL’s earnings. The Panarctic Oils Ltd. 
well at Drake Point, on lands in which CIGOL holds an 
interest, has not yet reached its objective depth. How- 
ever, the presence of gas has been confirmed. 

The $58,000,000 capital construction program of the 


Company for 1969 is on schedule and within budget. 
C. Spencer Clark Edmund C. Bovey 
President and 


Chairman of the Board Chief Executive Officer 


August 7, 1969. 


12 Months Ended 6 Months Ended 


June 30 June 30 

1969 1968 1969 1968 
$143,187 Se Gye S Bi) 27 $ 74,742 
92,966 86,436 49,579 44,984 
11,980 11,015 6,476 DA 
4,378 3,478 2 BBS 1,859 
16,149 13,554 8,488 7,195 
Sis 1,266 1,688 2,398 
125,788 115,749 68,554 62,148 
17,399 16,225 12743 12,594 
1,144 1,170 570 583 
2,306 1,450 1,729 1,409 
3,450 2,620 2,299 1,992 


10,444 $ 10,602 
Les $ 1,410 
9,045 S  OA192 

18 $ .80 
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$ .96 S$ « .94 


P.O. Box 158 
Toronto-Dominion Centre 
Toronto 1, Canada 


successfully sold $10,000,000 in short-term notes at 
—_—$<—<—<—<$<—$— — — ——————— rrr 


1968 


$136,631 ,000 
$ 14,078,000 
$ 11,262,000 
11,494,345 
98¢ 

$ 5,435,000 
50¢ 
$420,303,000 
46,312,000 
595,800 
10,994,464 


5,846,223 


with the compliments of 
EDWARD PARKER PUBLIC RELATIONS LIMITED 
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NORTHERN AND CENTRAL 
GAS CORPORATION LIMITED 


4600 Toronto-Dominion Centre, Toronto 1, Ontario 


OPERATING SUBSIDIARIES: 


Canadian Industrial Gas & Oil Ltd. 
640 Eighth Avenue, S.W., Calgary. 


Greater Winnipeg Gas Company 
265 Notre Dame Avenue, Winnipeg 2. 


Ontario Division, Northern and Central Gas Corporation 
Limited 

4600 Toronto-Dominion Centre, Toronto 1. 

Champion Pipe Line Corporation Limited 

4600 Toronto-Dominion Centre, Toronto 1. 


Gaz du Québec, Inc. 

710 Place d‘Youville, Québec. 

Quebec Natural Gas Corporation 

1717 du Havre St., Montreal 3. 

Le Gaz Provincial du Nord de Québec Ltée 
9 est rue Perreault, Rouyn. 


COMPARATIVE STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS (UNAUDITED) 


(Thousands of Dollars) 
6 Months Ended 


June 30 
1969 1968 
Income before minority interests . . 2... $12,743 $12,594 
Costs and expenses not requiring funds 
(depreciation, depletion, amortization, etc.). . 6,836 6,032 
O59 18,626 
Less: Dividends on preference shares. . . . . (1,969) (1,993) 
Dividends on common shares... . . . (3,182) (25S) 
14,428 14,060 
Issue offundeddebt. .......... 24,279 ae 
XIU Ve roy igeolantanelacincleena "sue, oF oe oe 0 < A 217 
Increase (decrease) inbankloans . . ... . (9,408) 13,457 
Proceeds from sale of shares in 
SMO OIFIAGelleeIWin on © 8s 6 Go 6 5 eee 2,448 — 
18,531 13,674 
Less: Retirement of long-term debt. . . .. . (4,092) (2,960) 
Financing expenses: 5 225 2%. « . (213) (29) 
Preference shares purchased for 
TECeMOthOnen -) 5 hemacs tan en ee, Poe (212) (310) 
Acquisition of shares of subsidiary 
GOMDGNICSS eRe eee, cae eae (2,060) (65) 
11,954 10,310 
Increase (decrease) in working capital . . . . (1,168) 3,627 
Increase in mortgages receivable. . . . .. . 3,756 1,884 
Othet—net. Cutan So eee a eee ee (30) 99 


2,558 5,610 


$23,824 $18,760 


NORTHERN AND CENTRAL 
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NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Results in brief 1969 1968 
Sales and other revenues $149,880,000 $136,631,000 
Consolidated net income $ 12,275,000 $ 14,078,000 
Net income applicable to common shares $ 9,496,000 $ 11,262,000 
Common shares outstanding at year end 11,692,195 11,494,345 
Earnings per common share 81c 98¢ 
Dividends paid on common shares $ 6,684,000 $ 5,435,000 
Dividend rate per common share 60c 50¢ 
Property, plant and equipment — cost $498,729,000 $420,303,000 
Reserves oil and gas liquids (barrels) 49,746,000 46,312,000 

gas (Mmcf) 597,000 595,800 
Oil and gas properties gross acres 18,152,342 10,994,464 

net acres 12,727,674 5,846,223 
Contents 
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Report to Shareholders 


To the Shareholders: 

Your directors are pleased to present the 
Company’s financial statements for the year 
ended December 31, 1969, and to review 
the growth and progress of Northern and 
Central Gas Corporation in its various divi- 
sions. 

Highlights of the past year include im- 
provement in sales in the utilities, comple- 
tion and effective system integration of the 
liquefied natural gas (LNG) plant in Mont- 
real, and two major expansions by your 
Company’s. subsidiary, Canadian Industrial 
Gas & Oil Ltd., (CIGOL). 

The continued rise in overall business 
expenses, so prevalent throughout Canadian 
industry, while not reducing your Company’s 
growth during the past year, did, however, 
have an adverse effect on earnings. Due to 
higher operating and financing costs, the 
Company experienced a year in which, de- 
spite increased revenues, sales and customer 
demand, profits per share declined from 
$0.98 in 1968 to $0.81 in 1969. Total reve- 
nues rose almost 10% from $136,631,000 in 
1968 to $149,880,000 in 1969, while net in- 
come declined 12.8% from $14,078,000 in 
1968 to $12,275,000 in 1969. Cash income 
was $30,797,000 in 1969, up 7.7% from 
$28,596,000 in 1968. 

Your Company’s gas distributing subsid- 
iaries added 13,400 new customers during 
the year, bringing the total number of cus- 
tomers served to more than 401,000. The 
increased consumption which these new 
outlets will provide should have a beneficial 
effect on earnings in the current year. Total 
sales for the year were 167,436,924 Mcf 


NC 


(thousand cubic feet) compared with 148,- 
462,652 Mcf in 1968. 

The combined utility system of Northern 
and Central Gas Corporation now consists 
of approximately 746 miles of transmission 
lines and 3,950 miles of distribution lines. 
It connects at 63 points with the transmission 
line of TransCanada PipeLines. Serving, as 
it does, communities totalling nearly one- 
fifth of Canada’s population, your Company 
has developed one of the largest fuel distri- 
bution systems in North America and com- 
mands extensive resources for further energy 
distribution and services in this burgeoning 
nation. 


White Paper Proposals Inhibit Investment 
As noted in the nine-month interim report, 
the Company is continuing efforts on your 
behalf to effect remedial measures on the 
government’s White Paper proposals on tax 
reform. The contemplated proposals would, 
if enacted into law, inhibit incentives for 
investment in energy-producing and distri- 
buting industries by reducing the after-tax 
yield on dividends paid to shareholders. 
Efforts to prevent the adoption of these 
proposals are being co-ordinated by your 
management on two fronts: one, in the name 
of your Company and, two, in conjunction 
with the endeavours of the Canadian Gas 
Association. A formal brief has already been 
presented to the Minister of Finance, the 
Hon. E.J. Benson, outlining the gas industry’s 
position on this matter. The Company is 
hopeful that, through these concerted ef- 
forts, the government will become more 
aware of the interrelationship which exists 
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between the utility industries and the needs 
of an expanding national economy and will 
acknowledge this awareness in the deletion 
of the discriminatory proposals from its con- 
templated tax reform legislation. 


Strong Focus On Exploration Interests 

Your Company is particularly encouraged by 
the continued initiative shown by Canadian 
Industrial Gas & Oil Ltd. (67% owned) in 
exploration and development. In 1966, when 
Northern and Central, in a move to diversify 
its activities, acquired control of CIGOL, it 
was already a successful independent oil 
and gas company. Since then, it has main- 
tained and increased its aggressive policy of 
acquisition, exploration and development, 
and its share of the market which it serves. 
Since that time, CIGOL’s assets have grown 
from $57,875,000 to $97,199,000 in 1969. 


CIGOL’s revenues in 1969 were $33,828,- 
000, compared with $29,616,000 in 1968, 
while net income was $8,238,000, compared 
with $8,196,000 for the same years. Cash 
flow was $14,513,000 for the year, compared 
to $14,379,000 in 1968. 


During the year, CIGOL made a share ex- 
change offer for Trans-Prairie Pipelines Ltd. 
and, at year end, held 95% of the outstand- 
ing common shares of that company. Trans- 
Prairie Pipelines has substantial interests in 
oil gathering and transmission facilities in 
the major producing areas of Manitoba, Sas- 
katchewan and British Columbia. 


In the fall of 1969, CIGOL entered into an 
agreement with Entreprise de Recherches et 
d’Activities Petroliéres (ERAP), a wholly- 
owned corporation of the French govern- 
ment. ERAP, in turn, owned 100% of Elf Oil 
Exploration and Production Canada Ltd. 

The agreement between CIGOL, ELF and 


ERAP provides CIGOL with a 10% interest 
in Elf in exchange for a commitment from 
CIGOL to spend approximately $23,000,000 
in exploration and drilling of the areas in 
which Elf retains oil and gas rights. 


Of interest to shareholders is the fact that 
Elf is a permit holder in the Mackenzie River 
Delta area in which an oil discovery was 
reported earlier this year. Through CIGOL, 
your Company will have an important stake 
in this region where the potential for Canada 
is now being compared with Alaska’s Prud- 
hoe Bay oil field, 400 miles to the west. 


Elf maintains oil and gas rights in approxi- 
mately 89,365,000 gross acres (22,619,000 
net acres) in Canada. The acreage involved 
is located in the Canadian Arctic islands, the 
Beaufort Sea, Mackenzie Delta, Hudson Bay, 
offshore eastern Canada and the prairie 
provinces. Elf’s five-year exploration budget, 
including CIGOL’s contribution, is approxi- 
mately $65 million. With substantial funds 
and enormous property rights, Elf’s prospects 
for success are indeed promising. 


100,000th Customer Signed in Winnipeg 
The results for 1969 of Greater Winnipeg Gas 
Company show total revenues at $25,629,- 
000, a gain of 3% over 1968, and net income 
at $2,549,000, down approximately 8% over 
the previous year. This lower revenue was 
the result of a rate reduction of almost 5%, 
required by the Manitoba Public Utilities 
Board, which became effective September 
1, 1968. In addition, Winnipeg experienced 
warmer average temperatures throughout 
the year than in 1968. 


Greater Winnipeg Gas acquired its 100,- 
000th customer during the year, with the 
largest single load addition being the new 
32-storey Richardson Building. This is an- 
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other demonstration of the business com- 
munity’s growing preference for natural gas. 


Ontario Division Signs 80% of New Homes 
Total revenues for the division were $50,- 
897,000, a gain of 13.6% over the previous 
year. Net income, however, was down by 
9.8% to $3,474,000, primarily due to pro- 
longed strikes affecting operations of several 
large industrial customers and sharply in- 
creased municipal taxes and financing costs. 
The division was successful in obtaining 
more than 80% of the available market 
for new residential construction. 


Change Of Name In Quebec 

In early October, Quebec Natural Gas Cor- 
poration changed its name to Gaz Métro- 
politain, Inc., to reflect more accurately the 
company’s service area. Total revenues rose 
11.2% over the previous year to $47,241,- 
000. Net income dropped 34.7% to $2,- 
878,000, primarily because of an unusually 
mild winter and the increased cost of con- 
tractual amounts of gas needed to meet 
possible peak day requirements. The surplus 
thus created had to be sold at reduced 
prices. It is anticipated that much of this gas 
will be upgraded to more profitable outlets 
during 1970. Earnings for the year were also 
affected by rising financing costs for the 
capital expansion program in the Montreal 
area. 

During the year, Gaz Métropolitain com- 
pleted its new liquefied natural gas storage 
plant, the largest in Canada. The first com- 
pleted storage tank has a capacity of 10 
million gallons, or the equivalent of 1 billion 
cubic feet of gas. The Company plans to use 
the new plant to store large volumes of 
natural gas in liquid form during summer 
periods of lower demand. It will then be in 


A 


a position to meet increasing peak day de- 
mands, without incurring additional demand 
charges. Developments early this year in- 
clude the sale of two million gallons of 
liquefied natural gas for delivery to a United 
States customer. Plans are being developed 
to further the use of this unique facility 
through additional similar sales. 


Share Issue In The United States 

On March 10, 1970 Northern and Central 
signed an underwriting agreement providing 
for the issuance of 1,325,000 common shares 
(without par value) in the United States at 
an equivalent price of $12.75, Canadian per 
share. The net proceeds to the Company 
from this issue will be approximately $15 
million, Canadian. The sale of these shares 
and the anticipated listing on the New York 
Stock Exchange offers a number of advan- 
tages to the Company by opening USS. 
financial markets on a public placement 
basis. The choice of either the Canadian or 
U.S. markets for future financing should 
materially improve the Company’s ability to 
raise capital required for expansion. 

On January 15, 1970 Northern and Central 
completed the second drawdown of the 
previously arranged $46 million (U.S.) 812% 
First Mortgage Bond issue. 


Application For Rate Increases 

To offset higher costs of operation, the 
Company is currently formulating proposals 
for a rate increase in Quebec and _ has 
applied to the appropriate authorities for 
rate increases in Manitoba and Ontario. 
There is little doubt that such increases are 
justified in the light of current labour costs, 
high interest rates and municipal taxes. In 
this regard, there is a real need for a stream- 
lining of procedures in the regulatory 
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agencies so as to allow for interim rate 
increases until a formal rate adjustment 
hearing can be held. This is the case in 
many jurisdictions in the United States, en- 
abling regulated corporations to obtain 
early relief when the cost-rate equilibrium 
has obviously become upset. In addition, a 
number of cost-reducing programs have 
been implemented throughout the corpora- 
tion during the current year. 


Gas Supply Sufficient for Anticipated 
Demand 

Your Company’s gas supply contracts meet 
present demands and will provide for the 
expected load growth of the utilities for 
several years. 

The Company’s long term projection 
shows a strong continuing demand for new 
supplies of gas. These projections were the 
basis of the Company’s active participation 
in the recent hearings before the National 
Energy Board relative to the applications of 
five transmission companies to export 9.5 
trillion cubic feet of gas to the United 
States over the next 20 to 25 years. The 
Company advised the Board that it was 
imperative to set aside adequate reserves to 
assure that eastern Canadian consumers 
would continue to receive adequate sup- 
plies at competitive prices and the remain- 


lo. Goes Clashe 


C. Spencer Clark 
Chairman of the Board 
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ing surplus, if any, could then be exported. 

The decision of the National Energy Board 
on these applications will establish a policy 
having long term effects on the natural gas 
industry in Canada as a whole with respect 
to both export and domestic use. 


1969 witnessed disruptive labour strikes, 
unseasonably warm weather and legislated 
reductions in consumer rates. All these 
factors combined to affect the earnings of 
your Company’s utility operations. 

Despite the unsettling elements men- 
tioned, 1969 has seen further strengthening 
of an already firm corporate structure 
through expanded operations, corporate ac- 
quisitions, and capital investment. The bene- 
fits of these activities will become more 
apparent in the coming years. 

Looking ahead, 1970 should prove to be 
a year of continued growth. More than that, 
it promises to be one in which the invest- 
ments made in the past will provide in- 
creased earnings. 

Sincere thanks are extended to all officers 
and employees for their contributions to 
the Company with the confident expecta- 
tion that, in the year ahead, their efforts will 
contribute to the further progress of North- 
ern and Central. 


GRIN 7 


Edmund C. Bovey 
President and 
Chief Executive Officer 


Consolidated Statement of Income 


Nc 


for the year ended December 31, 1969 (thausands of dollars) 


1969 
Revenues 
SALE cEANCEOL REI LOVES waica eubie okie ts hic ante ole ud oh Sucka edvuate oabienniaeik wie Ries $149,880 
Income of subsidiaries acquired in 1969 (Note 1) 2.0... s.02000--s0000e8 682 
150,562 
Costs and Expenses 
Base MUGeMaSest cruts pees ae ker hey ee: has mcmenns & Me Sica e whine, EE AMGEN yes ul eaardene 74,506 
Operationsmanceniaintemances as: 42 oe arnt ve cus Soka bw Ae a ne ahes eee 23,667 
DE pLeClallOnealiCmG ep ellOlinrys strates tse ence tallge tee Ne eM eats 12,834 
axes OiersthianwilCOmlemtaxCsues iad i hore sco bhi a cate ears Ree etc 4,761 
INCORTeRtAaxXesm (INOS men ease eues te ton cee ed hectic Rows oar orcas We enie Gans halite verte oaellou. 688 
Interest ONnslOmGalenmmGe Divs sv a chelereWicey ¥.a-oe aya ee ome eee te Somme wa eis 14,493 
ONE TRITA LET Resta 1G Lancer Foe asec a eae eT Tk te Se ade gat by a ee tele 3,530 
134,479 
IncOMme EBCTONe sii NORILY a IMteheStSu ae ts ain een ences vnteoye we nele ets Bieras eA 16,083 
Minority interests in subsidiaries 
PICLETenieer share CIVIC EMOSiL iit eo kee eee ee ee aes ois eee eis nates eels 1,127 
GOTO MESITATE <C a2 ira tate er aor A cn crine. carn gegen a 8 ae A 2,681 
3,808 
ConsolidatedsNECINCOMEZ i Na ere ha ie ees SMe Syed uree coke 12,275 
Dividends on prererencey snares ae et cy crate Ge hear okt ad ean eee LAN 2,779 
Net Income Applicable to Common Shares .............-..--0 eee ee eees $ 9,496 
Earnings per share: 
on, common shares outstanding atiend ot year jc. noice s cere he ke ols 81¢ 
on common shares and common equivalent shares (a) ...........-2008- 79¢ 
Onncommonsshares Tully a cileecd NO), verre greetors cia, a) tere aris opeuern ld iccna han 78¢ 


1968 


(Restated - Note 1) 


$136,631 


136,631 


65,771 
22,628 
1A 206 
3,914 
4/025 
12/675 
2,181 
119,410 
W221 


2,816 


(a) based on weighted average number of shares outstanding during the year, and assuming the exercise of options and warrants outstanding 


at end of year and the purchase of common shares from exercise proceeds. 
(b) assumes, in addition to (a), the conversion of convertible preference shares and the elimination of dividends thereon. 


Consolidated Balance Sheet 


December 31, 1969 (thousands of dollars) 


ASSETS 


Current Assets 


Cash and-short-termy deposits, 5%... 20". cca cree «| en eae ee eae are 
Accounts receivable is sits aad eee ok ae eee oe ere 
Unbilled gas: sales: iw ca. clay re aon tetate nth seta! wen later ae mircmace es 
Inventories, at lower of cost or replacement cost ..............4-- 
Prepayments, advances and deposits ... cue. see cow cee eee eee ete 


Investments 


Mortgages, at COS. a cua fate eis & Aoicee ain aes Sp erent ts a en ee ee 
Fifty-percent owned companies (Note 2) ...............2+2ceeees 
Other at COS: sn 0 2 are ae a scene See tera ci me sn are eA ee 


Property, Plant and Equipment (Note 3) 


GOS bee cea coc ek elas He cote aMIAS aS, otha ehio tak Fae Re OA SO TT Ce a re 


Deferred Charges, at amortized cost (Note 4) .......... eee eee eens 


Intangible Assets arising from Acquisitions, at amortized cost (Note 1) 


Signed on behalf of the Board: 
Edmund C. Bovey, Director 


C. Spencer Clark, Director 
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1969 


498,729 
94,573 


404,156 
15,351 


39,468 


$521,943 


1968 


$ 4,500 
21,981 
4,269 
5,988 
4,867 


41,605 


9,076 
774 
3,7 We 


13,567 


420,303 
74,697 
345,606 
13,716 


38,079 


$452,573 
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Auditors’ Report 


To The Shareholders 
Northern and Central Gas Corporation Limited 


LIABILITIES 1969 1968 
Current Liabilities 
COmMMerClals DAD Ela tae ey tira lt tes Uns ad ieki hs Ss2 ea are ak Ses eee tu oes. oj othech ote $ 21,800 > 
ACCOUNTS DAVable AN CeaCCHUC b-day skiiescsk <M Ors SIS ee Ree ean TS 28,757 > 20)951 
HACOME=AHIGOtieh taxes ssempneeriak aut. Ry faint ee ai ANSE Yee IR 2,830 229 
Currentmaiunties on long-term, Cebit. 5 ot seach cus asec « 7,688 / 969 
(GT Us toe eon RE eh enim Men ee rn eR one ROR er ee army Peed CRORES Wn ATES 1,277 541 
62,352 34,664 
Bank, LoanseQN ote x5) 6accccccs Senet ean cas des sais soca inki dente ee erie sees 53,530 48,350 
Long Lenni eb tan taskc Ssin eed Gt old cerca Dus a RRR Se rake eS 222,140 201,807 
Minority Interests in Subsidiaries (Note 6) .......... 00 cee cece eee eee eee 48,781 36,849 
Ota MAD TIES 1. B08 re &6 ae. da doe ares MM ade Me ee, Mr OL 386,803 321,670 
SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized 
587,550 First preference shares $50 each par value, 
issuable in series 
1,939,975 Second preference shares $25 each par value, 
issuable in series 
30,075,530 Common shares without par value 
Issued (Note 7) 
First preference shares 
1477050) 1 5260 CiimUlauvG. NIISl SeIICS wat sake eee oe. eth ol 7,352 7,920 
402922) 5): 70s CummUlAVies SECONGUSEIICS ne emai. ar ecs cnet doc 2,015 2,060 
Second preference shares 
259,200 $1.06 cumulative convertible series A ...............-. 6,480 To 315 
1,317,550) 0$1250xcumulative:. convertiblerseries’ B ces. ).u.0e0. 2. 2. 32,939 32,999 
T6921 951 COMMNOMES alesae nar mine pice PA Es Min ote ae nee Neva) Sen Ae caregst 56,177 54,194 
Patdatinn SUTPLUS yey oct tue cc oe act eae ok Or eetogs ei tearetaleNets tants) Atte te» 7,775 = 
RetainediEarnings NGG, 6) 2) deus eee. Bo Sea ek ee eee danse iy 22,402 __ 26,615 
Total: Shareholders EQuity 22.3 yal cies roe cine alee eee 135,140 _ 130,903 
$521,943 $452,573 


We have examined the consolidated balance sheet of Northern and Central Gas Corporation Limited and 
its subsidiaries as at December 31, 1969 and the consolidated statements of income, retained earnings, 
paid-in surplus, long-term debt and source of funds for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 

In our opinion these consolidated financial statements present fairly the financial position of the com- 
panies as at December 31, 1969 and the results of their operations and the source of their funds for the 
year then ended in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year except for the matters, in which we concur, referred to in Notes 1 (para 2) 
and 4(a) to the financial statements. 


Toronto, Ontario Riddell, Stead & Co. 
February 12, 1970 Chartered Accountants 
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Consolidated Statement of Source of Funds for Net Property Additions 


for the year ended December 31, 1969 (thousands of dollars) 


Earnings Retained in the Business 


Consolidated” nek income: sss ae ce ce ee a 


Non-cash items 


Depreciation, depletion, amortization, 


AAUMKOMMGY WME, GUE, Bososen chan onovwoow ons Ga00.00006 


Less: Dividends on preference shares ..........eceeeeeees 


Dividends on common shares 


Financing and Acquisitions 


Issue of long-term debt ..... 
Issue of common shares for cash 
Increase in bank loans ...... 


Increase in minority interests 


Profit from sale of shares of subsidiaries 


Less: Retirement of long-term debt 
Redemption of preference shares 
Financing expenses .... 
Intangible assets arising from acquisitions 


Other Items 


Decrease in working capital .. 
Increase in investments ...... 


Other—net 


Net Property Additions ........ 


COR Pe MC Jat Ss weet ot lect CY er ser} 


Olle, © .@/.6)6 6 6 6.6 6 oe 8 616 6) .6 8 816 


Cc 


ed 


Co 


Cd 


ee) 


2 [e) @) e] ee © 6) 010 


eo) [el -@] ¥ @fi0) 01/0) 6] (6, 6 (616.0 1@) \0) (6: 10\ (6-616) 8.61 0/8) 4) 10 


Ce 


Ce 


(a) long-term debt of subsidiaries acquired. 
(b) includes $14,006,000 net property and plant of subsidiaries acquired. 


(Restated-Note 1) 


1968 


Total 


$14,078 


14,518 


28,596 
( 2,816) 
( 5,435) 
20,345 


(8.297) 
( 511) 
(788) 
( 2,035) 
40,842 


( 7,234) 
( 3,448) 
(210) 


(10,892) 


1969 
Oil and gas 
Gas exploration 
utilities and production Total 
$ 7,085 $ 5,190 $12,275 
9,462 9,060 18,522 
16,547 14,250 30,797 
( 2,779) x ( 2,779) 
( 6,684) —_ ( 6,684) 
7,084 14,250 21,334 
24,590 3,506(a) 28,096 
888 — 888 
5,500 (| 320) 5,180 
( 684) 8,235 7,551 
—_— 1,833 1,833 
30,294 13,254 43,548 
( 6,633) ( 1,130) ( 7,763) 
(2:13) = (213) 
( 559) ( 409) ( 968) 
( 1,389) —_— ( 1,389) 
21,500 11,715 33,215 
22,900 4,168 27,068 
( 6,396) ( 780) ( 7,176) 
( 1,532) ( 86) ( 1,618) 
14,972 3,302 18,274 
$43,556 $29,267(b) $72,823(b) 


Consolidated Statements of Retained Earnings and Paid-in Surplus 


for the year ended December 31, 


Balance at Beginning of Year 
Amount transferred* 


additional common shares 
Consolidated net income 


Other 


Dividends 
Preference shares 
Common. shares 


Balance at End of Year 


1969 (thousands of dollars) 


ice. O)ie! [eke fal ne) (el 10,1 6.6 (0, (6) e110) 6 4 eye 618 6) (0) «06 0) 1618.05 &) slleleie ial « 


Ce 


eee ee ee eee eee eee eee eee eee eeeeseeeeeeeseeeone 


0 6.0) 06.0) .0 © 0 0 0) 0 0) 6 @ e)e0\0: 60 0 6 6) 0 6 0-0/0: 0 6.6 6 e590 016 6/656 0.0 


see eee 


b f¢ acs) P76) 6.60 @) 0.6 «: BLO 8 ere 0.6 4 a) ete mele. © ©) er ece) eee ep a ae el ns eet h ee 


Retained Earnings 


1969 


$26,615 


Nr abe te hte eee Renew AY ch ape vier Mean Sta aeanet ah rep etais nto REM Renn eee ( 7,029) 
Profit on sale of shares of subsidiaries 


Adjustment of investment in subsidiary resulting from issues of 


2,270 


ee ee eee eee eee eer eee e errr reese eeeeeereeeeeeeeeeeseeeeseereeeereenese 


_ 31,865 


SEC POE DO OLS SING COO IRE CAC EOD OSE DOS OOO AGT 2,779 
Jotcocomn oO Onmommcc serch acOS OURO OOlO Oddone.) Ore Rooee 6,684 


9,463 
$22,402 


1968 


$15,056 


6,594 


361 
14,078 
(296) 


357753 


2,816 
5,435 
927 


9,178 
$26,615 


$50,295 


Paid-in 


Surplus 


1969 


(Restated - Note 1) 


$7,775 


*Represents capital contributions of $435,000 by minority shareholders of Canadian Industrial Gas & Oil Ltd. and profit on sale of shares of 
Canadian Industrial Gas & Oil Ltd. of $6,594,000 to December 31, 1968. 


Consolidated Statement of Long-Term Debt 


as at December 31, 1969 (thousands of dollars) 


Northern and Central Gas Corporation Limited 
First Mortgage and Collateral Trust Bonds 
6% Series 
572% Series 
534% Series 
534% Series 
612% Series 
8% Series 
8% Series 
842% Series 
6% Notes 


6% Subordinated Debentures 
6% Subordinated Sinking Fund Debentures .. 
672% Subordinated Sinking Fund Debentures 
Prem LONPUL Sa TUS a: crise aaiace velar cecn Hor 


Greater Winnipeg Gas Company 
First Mortgage Bonds 


5 /A/ GEES CHI CSME AGM fron Aca eats ein he cli teore Mecha hate este! 


6% Series B 
6% Series C 
534% Series D 
6% Debentures 


Gaz Métropolitain, Inc. 
First Mortgage Bonds 
6% Series 
5%2% Series 
6% Series 
52% Series 
6% Series 
7% Series 


General Mortgage Bonds 
614%4% Series B 
6% Series G 
6% Series | 

534% Subordinated Debentures 

PTOI Ole WS MMP sed eooqusotddconemos 


ey 


Ce ee 


eee ee ere rece e ee ee eee eee eee oes 


eee oe ee eee oe eee eee sees eee oeeoseeeeoes 
eee eee eee eee eee eee eee eee eeeeoeoeeone 
2 
i 
ey 
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eee eee oer sores eee eee eeosesoeseeoreseses 
CO 


eee eee eee eer sees o ee eee seoeseoeeeeoeeeeeeee 


Gv. Swlovortehingwvetel INCWAS 6 aha ouetosoaauoubbeoeasuat 
5/4 ou Subordinated ebenturesm.tie eee tee se eee 


eee ee ee 


eevee ee 


cr 
er 
eer e eee ee eee ee eee reese eee eee eos 


eee ec oeee eee eee oe eee ose ses ee oreo e ee 
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see eee ere e eee eee eee ere erseseeseseeoses 
CC 
eee eer ere eee eee eee ees e sees seoeeeeoeee 
eee eee roe eee eee eee eee ree ose eee eeee 
ee ere errr eee rere eee eee seeeroee eos eee ee 


eee ewer ere ere eee oe eeeeee eee eee eoeeeee 


covreeee 


eooeeerereeoereese eee eee 


eooeereve 


Canadian Industrial Gas & Oil Ltd. and subsidiaries 


First Mortgage Sinking Fund Bonds 
578% Series 
6% Series A 
674% Series B 
672% Series C 

614% Sinking Fund Debentures Series A .... 

Other 


Ce 


eee eee eee ee ee eee eee ose sos 


cee eee eee eee ewer rere eee eee reese eose 


PHeMuUime One WES win Sameer eerier rere tetarerec are stele 


ee ee ee 


Current maturities on long-term debt ......... 


Notes: (a) Stated in U.S. funds 


(b) Long-term debt maturities and sinking fund requirements for each of the four years subsequent to 1970 are as follows: 
1973 — $10,714,000 1974 - $10,771,000 


1971 — $7,532,000 1972 - $10,566,000 
(c) Long-term debt of subsidiaries acquired in 1969. 


eee eee ree eee eee eee sees ore eee ee eees 


oe ee ere eee ee eee eo we ee eee eee eee eeee 


eee eeee 


Year of 
maturity 


1978 
1978 
1982 
1983 
1986 
1989 
1972-1976 
1989 
1975 
1987 
1982 
1982 
1985 
1988 


1978 
1981 
1982 
1984 
179 
1980 


1980 
1980 
1987 
1987 
1988 
1990 


1969 
1988 
1989 
1985 


1983 
1982 
1973 
1976 
1976 


1984 


Due within 
one year 


1969 


$ 4,025 
2,975(a) 
3,625 
4,875 

11,100 
20,000 
5,000 
22,500(a) 
1,300(a) 
6,500(a) 
6,748 
6,170 
3,717 
23,599 
2117 


5,200 
4,375 
4,500 
6,175 
1,900 
1,525 


9,489 
6,193(a) 
7,188 
3,510(a) 


10,025(a) 
1,760(c) 
47(c) 
1,212(c) 
461(c) 
211 
770 


513 


229,828 


7,688 


$222,140 


1968 


10,109 
6,597 (a) 
7, A38 
3,640(a) 
4,225 
6,000 


750 
9,750 
2,500 

18,500 

752 


10,675 (a) 


227 


209,776 


7,969 


$201,807 
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Notes to Consolidated Financial Statements 


for the year ended December 31, 1969 


. Subsidiaries and principles of consolidation 


The consolidated financial statements include the accounts of the Company and all its subsidiaries; all material 
inter-company transactions have been eliminated. 


The acquisition of subsidiaries for cash consideration (including Gaz Métropolitain, Inc. — formerly Que- 
bec Natural Gas Corporation) in excess of underlying book values at dates of acquisition has given rise to In- 
tangible Assets arising from Acquisitions, which to December 31, 1968 were being systematically amortized 
to retained earnings. A reappraisal by management of the nature of this item has indicated that no diminution 
in value has occurred and accordingly the policy of amortization has been discontinued. Had the policy not 
been discontinued, amortization for 1969 would have amounted to $921,000. 


The acquisitions of subsidiaries resulting from share exchange offers (Canadian Industrial Gas & Oil Ltd. 
(CIGOL) and certain of its subsidiaries, and Greater Winnipeg Gas Company) have been accounted for on the 
basis that the consideration attributed to the common shares issued under the exchange offers was equal to 
the underlying book value of the subsidiaries’ shares at dates of acquisition, and accordingly no Intangible 
Assets arising from Acquisitions have resulted. 


The following table shows the principal subsidiaries, their contribution to consolidated net income and the 
percentage ownership held by the Company at year end: 


1969 1968 
Oil and gas exploration and production 
GIGOL andisuBsidianies tic ek). den cisk csemton wrelemiecte eerie $5,190,000 66.7% $5,567,000 79.5% 
Gas utilities 
Greater VWVinnipegs GaseCompanyaeret irl ittttaii teint: 2,533,000 99.4% 2,758,000 99.3% 
Gaz. Metropolitan, (AC. sank mele nate cae rcio ee eee earn are 1,299,000 73.1% 2,326,000 69.9% 


Income since acquisition of subsidiaries acquired by CIGOL during 1969 is shown separately in the Consoli- 
dated Statement of Income before deduction of minority shareholders’ interest. 

1968 income and retained earnings have been restated to reflect a prior period adjustment in 1969 reducing 
revenues by $300,000. 


. Fifty-percent owned companies 


Investments are stated at cost, together with share of undistributed earnings since acquisition of $296,000 
($108,000 at December 31, 1968) and advances of $344,000 ($93,000 at December 31, 1968). 


. Property, plant and equipment (in thousands of dollars) 


1969 1968 
Accumulated 
depreciation 
Description Cost and depletion Net Net 
Oil and gas exploration and production facilities 
Oil and gas properties and equipment ..............+- $ 86,442 $29,139 $ 57,303 $ 45,858 
Pipelinés’and corocessing=plaintsu aus sc.s series seretee oes 32,013 16,029 15,984 5228 
Propane marketing, equipment. dues ucts eles pee ee ne 10,636 ZaeZz 8,464 7,562 
129,091 47,340 81,751 58,643 
Gas utility facilities 
Cokenlarit .) th carta ee tend aha aaa tae eee ge eae 16,946 8,777 8,169 7,938 
GaSe StONAGS! tras Late-siet sagnctenes sasmumer traitor ea rena Ae ere ere 18,027 739 17,288 7,984 
Gas: distribution. cn apie ioerta mh atic. cs nln eee eee 280,835 29,511 251,324 227,339 
Rental SGQuUip Menke oicha's 2c. tokeis pois ye ase enctnity ae eee ie ean 37,586 4,882 32,704 26,974 
General plane sco eis cs cnnnemh Uae ween ee eres 14,736 3,324 11,412 11,904 
CONSERMICIION IN DFOSTESS 20.0 Ge aha ds areecet alae ae mare eres 3,780 —_— 3,780 6,684 
Customers’ .COMEMOULIONS. 2.0 clas avete/cg amit eheceer oe enon mee (922772) — (G2 272) ( 1,860) 
369,638 47,233 322,405 286,963 
$498,729 $94,573 $404,156 $345,606 


Ne 


NORTHERN AND CENTRAL GAS CORPORATION LIMITED AND SUBSIDIARIES 


Oil and gas properties include all expenditures related to the exploration for oil and gas reserves, whether or 
not productive, the costs of which are being depleted on the composite unit-of-production method based on 
total estimated recoverable oil and gas reserves. Depreciable oil and gas production facilities are being de- 
preciated over their estimated useful service lives at rates varying from 3-1/3% to 25% of cost (such rates have 
been substantially equivalent to an annual composite rate of approximately 6%). 


Depreciation of gas utility facilities is computed on the straight-line method by application of rates varying 
from 1.25% to 25% of cost to individual classes of tangible depreciable property (such rates have been sub- 
stantially equivalent to an annual composite rate of approximately 2.5%). 


4. Deferred charges, at amortized cost (in thousands of dollars) 


Description Basis or period of amortization 1969 1968 
Long-term debt issue expense .......... Amortized over terms of applicable issue $ 7,187 $ 7,027 
Capital stock issue expense ............ DA VCAES) patie aever.csie Sticke’ i aacebeminletersa as 2,482 2,625 
Contributions to customers for 

conversion to natural gas ..... Sehaielabtlai 12972 to! 20 years se seins x claulels neevensies 2,013(a) 2,205 
Rate hearing expense .............06- BG VEAIS 4a e Maree Soe Gee atte er aaa s 6 380 482 
EXCESSP PAS COSIS 1c). sidien a fenstig ees a vle 58 HO tOs 20 Years Fire tactan cere. «rershe fat sie oes 1,353(b) 587 (b) 
Special rental appliance expenses ...... 13:1) 3. VCarS aces cerrunre te a oan aiaalece 991 — 
ADI? COMMNSIONR CONS Goadlooodsoudadc BV GANSin it teysneun ier susecteneuace she obsuetetegstete rots ehers 616 308 
Preliminary engineering and other Expensed, amortized, or capitalized 

DIOJCCtS aie cn siscnarse ss paar ar 5 Onzcomplevlon wa. ween aoe ee 329 482 

$15,351 $13,716 


(a) Effective January 1, 1969, Gaz Métropolitain, Inc. extended the period during which these expenses are being amortized from 12/2 years 
to 20 years; as a result amortization expense for 1969 has been reduced by $304,000 before applicable minority interests. 


(b) The companies follow the policy of deferring where appropriate certain gas costs. Pursuant to this policy the increase in the cost of gas 
attributable to delay in the construction of additional pipeline facilities by Great Lakes Transmission Company and a surcharge on 
winter peaking gas paid to accelerate the construction by TransCanada PipeLines Limited of expanded delivery capacity have been 
deferred. The amounts so deferred are being written off over periods not in excess of the terms of the gas supply contracts (20 years) to 
which the deferred costs relate. 


5. Bank loans 


Bank loans are evidenced by demand notes and are unsecured (except for loans of CIGOL of $5,150,000 
secured on oil and gas production facilities). The Company customarily repays its bank loans from the pro- 
ceeds of long-term financing. On January 15, 1970, the Company issued U.S. $23,500,000 82% First Mort- 
gage and Collateral Trust Bonds due 1989, the proceeds from which were used to reduce bank loans. 


6. Minority interests in subsidiaries (in thousands of dollars) 


Applicable to 1969 1968 
PFEIETENCE SS MARES anes sana arte ae A eee Oh Ua LOR eral ak beer Se ote sree ere $20,435 $21,031 
COONS aLveCuity va one ia ote reste eee eet Gee Werte cc oet tial teeta hy alin ehala'a, end te ole et she 28,346 15,818 

$48,781 $36,849 


CIGOL and Gaz Métropolitain, Inc. may be required, upon the conversion of preference shares and the ex- 
ercise of options and warrants outstanding, to issue additional common shares representing approximately 
6% and 10% of those companies’ common shares presently issued. 
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Notes continued 


7. Capital stock 
Changes in the Company’s issued capital during 1969 were as follows (in thousands of dollars): 


First preference shares Second preference shares 


Common shares First series Second Series Series A Series B 


Number Amount Number Par value Number Par value Number Par value Number Par value 


JEMEZ oi IS SsoB da Gaocc 11,494,345 $54,194 150,400 $7,520 41,192 $2,060 300,600 $7,515 
Issued for cash 
Employees’ share 


1/319;9759 $32,999) 


purchase plan ...... 3,393 35 
Incentive stock 
Option) plans ryaeciverce 68,200 841 
Warrantsic ici s.cnieisscctere.s 800 11 
Gonivertedi*. 2.2. dia ee 70,605 1,095 (41,400) (1,035) ( -2;425) Sa 60) 
Redeemed! tic. .ac sees ( 3,350) ( 168) ( 900) ( 45) 
Incentive stock option plan 54,852 1 
December 31, 1969 ....... 11,692,195 $56,177 147,050 $7,352 40,292 $2,015 259,200 $6,480 1,317,550 $32,939 


The first preference shares, first and second series, are currently redeemable at $52.50 and $51.50 per share, 
respectively, and do not presently have voting rights. The second preference shares, series A (redeemable at 
$27.50 per share) and series B (redeemable at $26.50 per share after 1975), have voting rights and are convert- 
ible into an aggregate of 2,786,310 common shares. 


Unissued common shares are reserved as follows: 
26,140 Under the employees’ share purchase plan, of which 1,529 shares are being subscribed for at prices 
ranging from $13.64 to $17.57 per share 
2,307 For the exercise of warrants at prices increasing from $8.25 to $15.00 per share and expiring in 1978 
799,350 For the exercise of warrants at $14.00 per share and expiring in 1977 
452,848 For incentive stock option plan 
1,280,645 


Activity in the Company’s incentive stock option plan in 1969 was as follows: 


Number of Grant and exercise 
shares price per share 
Outstanding at January 1, 1969 
Ex@rcisable' s.5.3)2\cshids aol ote en ee ee eet ieee ces 536,400 $11.875 to $16.00 
Not: yet exercisable: «cc. <swsla/eore ite aati esl tote iste aeein ier eiaialeie anane None — 
Reserved «for: future® gramti-as oc crieeeene eee Street esterase trie es 39,500 — 
Granted: (ods inesisleteanesulealPete crc ola Beets. crete ore lee ane ST eee eee etal (a) 33,000 $16.50 
Exercisable: 4 oo aereicic'sth.o aap teneteteye ons Ae aioe oat rey Geeta arse (b) 6,600 $16.50 
EX@rCiS@d 2 scx 5s 51s. wiete < clean @ieeE et REO Se ates unre tare A tie Penne al stants (c)195,380 $11.875 to $16.00 
EXP TPO) o.gcsiciaicde sve ecco soe Perr ac peda met orere aetna elke che rene Pek tae al atte eet etree 4,800 $11.875 
Outstanding at December 31, 1969 
Exercisable: «..i.:2% svt sdeden 0: SeBreretenne attra tees 1s iatetcei ston eae eas trite as 71,800 $11.875 to $16.50 
Not: yet. exercisable sccoy seatinarns wate eke > one ee hee ie eae 297,420 $11.875 to $16.50 
Reserved for future grantcectons ees sete weenie Sta wnene 83,628 _— 


(a) not including 468,200 options at $11.875 per share deemed to have been granted in substitution for options previously outstanding 

(b) not including 192,380 options becoming exercisable in respect of (a) 

(c) resulting in the issue of 68,200 shares for $841,000 cash and 54,852 shares with no cash payment ($548 was credited to common share 
capital and charged to income). 


8. Dividend restrictions 
The indentures relating to the Company's long-term debt contain covenants on the payment of dividends: 
under the most restrictive of these covenants retained earnings in the amount of $3,208,000 at December 31, 1969 
were available for the payment of dividends. 


9. Income taxes 

Gas Utilities 

The companies claim for tax purposes capital cost allowances and certain other deductions in excess of the 
amounts reflected in the accounts, thereby reducing income taxes which would otherwise have been provided by 
$5,200,000 in 1968, $4,100,000 in 1969, and $25,400,000 in total to December 31, 1969. Since only the taxes 
currently payable are allowed or are to be claimed for regulatory purposes in setting consumer rates, the com- 
panies follow the taxes payable basis, which is considered appropriate in these circumstances by The Canadian 
Institute of Chartered Accountants, and make no provision for such reductions. 
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Oil and Gas Exploration and Production 

For income tax purposes the companies have claimed drilling, exploration and lease acquisition costs and capital 
cost allowances in amounts which, in the aggregate, exceed the related depletion and depreciation provisions re- 
flected in the accounts. As a result income taxes for the year are payable only on the earnings of some sub- 
sidiaries, while no income taxes are payable in respect of the earnings reported for the other companies. 

It is the companies’ policy to provide for deferred income taxes at such time as taxes otherwise payable are 
deferred as a result of claiming capital cost allowances in excess of depreciation recorded. This policy permits 
the claiming of capital cost allowances in excess of booked depreciation without providing for deferred tax in its 
accounts, provided it has other tax deductions available to eliminate taxable income. However, management 
does not believe that it is appropriate to provide for income taxes deferred as a result of claiming for income 
tax purposes drilling, exploration and lease acquisition costs in excess of depletion provided in the accounts; 
while the view of management conforms with general practice in the oil and gas industry, it differs from 
the tax allocation basis of accounting recommended by The Canadian Institute of Chartered Accountants under 
which the income tax provision is based on the earnings reported in the accounts. 

If the tax allocation basis had been followed for all timing differences between taxable income and reported 
income, deferred income tax provisions would have been $2,100,000 and $2,250,000 for 1969 and 1968, respec- 
tively. The accumulated income tax reductions relating to all timing differences in the current and prior years 
amount to approximately $14,000,000 at December 31, 1969. 


Net Income 

Net income of the Company and its subsidiaries, after adjustment to the tax allocation basis in respect of oil 
and gas exploration and production operations, less applicable minority interests, would have been $10,952,000 
in 1969 and $12,101,000 in 1968. 


Commitments 
Long-term lease commitments (excluding those with respect to oil and gas properties) amount to approximately 
$420,000 per annum and $3,121,000 in total during the remainder of the commitment periods extending to 
l977e 

Under an agreement to subscribe for a 10% share interest in Elf Oil Exploration and Production Canada 
Ltd. (Elf), CIGOL is required to incur drilling and exploration expenditures on mineral rights in Canada owned 
or controlled by Elf of approximately $23,500,000 or to make cash payments over a five year period commencing 
in 1970. The agreement contains provision for the acceleration of the programmed expenditures and, under cer- 
tain circumstances, for the incurring of additional expenditures. 

It is anticipated that the companies will expend in 1970 approximately $39,000,000 on oil and gas exploration 
and production facilities, gas utility facilities and other financial requirements, which it is proposed to finance from 


operating revenues, from the proceeds of !ong-term financing, and from available lines of credit with chartered 
banks. 


Statutory information 
The remuneration of directors and senior officers of the Company, paid by the Company and its subsidiaries, 
aggregated $742,000 in 1969 and $580,000 in 1968. 


qs 
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Ten Year Statistical Comparison 


(NOTE 1) 


1969 
INCOME (Thousands of Dollars) 
Operating Revenues 
Gas sales—gas utilities 
industrial, firm oo. 44.55 le $ 28,836 
Industrial, subject to curtailment. 2.02... ..5.5...5,..%. 5.7. Oe an 16,634 
Gommerciadl.. 23... a a 21,778 
Residential. ...........4....7.......5.......5....4....7............5...; 49,803 
Resale. 0. ee — 
Other 626.65. 8 oo i a 4,868 
Production sales (Note 2) .4...........7...5........12....-55..5...05 ==... 24,311 
Total Operating Revenue. ............5....029......54.... 325... $ 146,230 
Operating Expenses and Taxes 
Gas purchases—gas Ulllitiés .-................4........5. .... 2 $ 68,434 
Operations and maintenance ...............5...6. 3 se 29,739 
Depreciation and depletion ..................5...5.2....; Ce 12,834 
Taxes, other than income ............,...............5.................... 4,761 
Taxes, INCOME «oon oc a a 688 
Total Operating Expenses ..................07.. . 32. es. $ 116,456 
Operating income ...........................-.....)1..-1..5....... $ 29,774 
Other Income ............0.. 2.04. 4,332 
Total Operating and Other Income ...............................03..5 $ 34,106 
Interest and Other Deductions 
INIGTESE 6. 8 $ 17,446 
Amortization of debt and capital stock issue expense .......6..-5. 0 6a. sss see 577 
Minority interests in subsidianes <. 9... ... 5... 5-2. i ee 3,808 
Other... a ee 8 = 
Total interest: and, Othe, Deductions ...09..05 422. .22i. ie. $ 21,831 
NEL. INGOME (Note. 1). .30.. $ 12,275 
EARNINGS AND DIVIDENDS (Note 3) 
Dividend requirements on preference shares «2... . 206s. 2 ve ce en $ 2,779,000 
Net income applicable to common shares ©.....-:<... 70.5 4..45. 5.000.035. ee, $ 9,496,000 
Common shares outstanding al year-end ........7...00.50..:..43- 4.15. ee, ie. 11,692,195 
Earnings per common share outstanding at end of year ........ 00.0... 6.0: 5s cues $ 81 
Cash dividends paid on commen shares .4.....2..... 2.4.5.0... $ 6,684,000 
Cash ‘dividend per common $nalé . 22. 6. a se $ 575 
SYSTEM DATA—GAS UTILITIES 
Miles of pipe at year-end—distribution and transmission ..........0-eeee ere eee ne 4,696 
Expenditures for plant. additions (0000's) 4.5.25. ye, ee Oo ee $ 43,556 
Active utility customers at year-end 
INGUSUTial se ye ee oe fe en eee 1,993 
COMMMEFCISES fn, Pa Nie Oh = Ce es eee Sen Se wl ek Aa oe 25,467 
Residentighasss 0.0 8s a ht ee ag ee ee ee a eee 373,971 
POkal ea, PSS Rea ie er a an eee Oe On ee re a ee ee 401,431 
Gas sales—Mcf 
Industrial, Fur. 5 2 56 05 a os ee ee cae Wy oe ak a ee a 54,727,140 
Industrial; subject to. curtailment... 295.5 <. See se. aa ac dis 9 ew a ee 45,247,563 
Conimercial eo oie ike no ok Sa yo i ee Cn ied Oy a ee 26,862,167 
Résidentiale¢.c S46 oo 5 Fee Ue ee ee ee en ee ee ee eee 40,600,054 
Resales 225 Gow PASE Pe Fe ee he a een ee i cr ee ee er — 
Fotal eC PR G gg a ae re ae Pia oe pe a ee em 167,436,924 
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NOTES: (1) Included are figures for the full year in which control was acquired and each succeed- 
ing year of principal subsidiaries acquired during the period as follows: 
Lakeland Natural Gas Limited 
Greater Winnipeg Gas Company 
Canadian Industrial Gas & Oil Ltd. 


Gaz Métropolitain, Inc. 


1965 
1965 
1966 
1967 


(2) Represents oil and gas production, industrial gas, liquefied petroleum gas and other 
sales of CIGOL. Income of subsidiaries acquired by CIGOL in 1969 is included as 
“Other Income’’. 


(3) Restated to give effect to a 2 for 1 split of common shares in 1966. 


1964 


1963 


1962 


1961 


22,739 20,238 11,767 9,848 6,291 5,424 4,681 4,472 3,828 
15,242 12,298 9,081 9,093 6,325 6,048 5,997 5,274 5,403 
19,903 18,417 11,798 10,463 3,592 3,176 2,660 2,125 1,555 
49,411 45,583 23,469 21,407 7,755 6,656 5 372 3912 2,401 
. 3,586 Ss a. oe co 
67. 2,943 1,670 1,369 450 306 130 54 8 
23,559 21,268 19,528 ae — = Ee fo 
124,333 77 343 52,180 24,413 21,610 18,840 15,837 13,195 
59,994 55,971 33,024 29,930 16,028 14,024 12,556 10,635 9,414 
28,405 28,232 17,646 6,666 2,652 2,524 2,074 1,864 1,088 
11,216 10,188 6,408 2,880 1,091 946 713 430 361 
3,914 3,295 1,337 1,180 341 278 259 230 216 
1,025 1,289 1,443 1,089 2 8 8 8 9 
98,975 59,858 41,745 20121 17,780 15,610 43167 11,088 
25,358 17,455 10,435 4,292 3,830 3,230 2,670 2,107 
1,445 845 453 97 113 178 20 170 
26,803 18,300 10,888 4,389 3,943 3,408 2,891 2277 
4,325 11,737 5,962 4,339 2,163 2,086 1723 1,536 1,375 
(531 425 22? 203 135 128 99 69 38 
3,143 2,123 1,238 294 16 15 19 43 26 
77 117 68 52 153 90 = a 
17,999 14,362 7,539 4,904 2,366 2382 1,931 1,648 1,439 
12,441 10,761 5,984 2,023 1,561 1,477 1,243 838 
2,839,000 760,000 760,000 114,000 120,000 120,000 120,000 90,000 
9,602,000 10,000,000 5,223,000 1,910,000 1,441,000 1,357,000 1,123,000 748,000 
11,430,586 11,126,604 6,424,756 3,097,882 2,815,102 2,768,502 2,743,842 2,592,312 
: 98 84 90 81 62 51 49 Al 29 
| 5,435,000 4,431,000 3,021,000 989,000 822,000 698,000 346,000 aL oe 
A75 39 3375 30 275 25 125 = _ 
4445 4,068 2,618 2,388 1,001 968 931 749 703 
44 640 32,364 19,947 11,815 3,929 4243 7,977 4,912 4761 
4,977 1,916 423 402 106 110 96 92 88 
24,705 23,651 12,853 11,998 4,221 3,860 a o77 2,755 D277 
366,233 360,279 149,025 136,567 48 607 44 651 39,052 29,539 19,810 
392,915 385,846 162,301 148,967 52,934 A8 621 42,425 32,386 22,175 
13,619,254 38,757,233 24,861,309 20,484,723 13,462,878 11,584,714 10,177,617 9,557,569 8,620,634 
‘12,028,400 33,664,700 25,455,022 25,290,613 17,229,234 16,507,127 16,584,077 14,713,547 14,761,365 
13,650,826 22,065,699 15,766,111 13,831,354 4,728,448 4,004,298 3,344,885 2,589,406 1,836,564 
39.164,172 37,487,924 22,514,942 20,486,351 6,031,029 5 261,790 4,225,021 3,101,622 1,927,178 
ore 8,029,587 = as a — a — 
18,462,652 140,005,143 88,597,384 80,093,041 41,451,589 37,357,929 34,331,600 29,962,144 27,145,741 


nn ——————————  ————— 


Five year statistical information of individual companies is available upon request. 
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Ke Statistical charts 


Contribution to 
Consolidated Net Income 


Canadian Industrial Gas & Oil 
Greater Winnipeg Gas 
Gaz Métropolitain 


Ontario Division Northern 
and Central 


HE Gas Utilities 


§G Canadian Industrial Gas & Oil 


Sales and Other Revenues 


Commercial 15% 
Industrial 30% 
Residential 33% 
Other 5% | 
Industrial Gas 5% 
Liquefied Petroleum Gas 5% 
Oil & Gas Production 7% 
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NORTHERN AND CENTRAL GROUP OF COMPANIES 


Northern and Central 
Gas Corporation Limited 
4600 Toronto-Dominion Centre, Toronto 1, Ontario 


Operating Companies: 


ALBERTA 
Canadian Industrial Gas & Oil Ltd. 
640 Eighth Avenue, S.W., Calgary 2. 


MANITOBA 
Greater Winnipeg Gas Company 
265 Notre Dame Avenue, Winnipeg 2. 


ONTARIO 

Ontario Division, Northern and Central Gas 
Corporation Limited 

4600 Toronto-Dominion Centre, Toronto 1. 


Champion Pipe Line Corporation Limited 
4600 Toronto-Dominion Centre, Toronto 1. 


QUEBEC 
Gaz du Québec, Inc. 
710 Place d’Youville, Québec. 


Gaz Métropolitain, Inc. 
1717 du Havre St., Montreal 134. 


Le Gaz Provincial du Nord de Québec Ltée 
9 est rue Perreault, Rouyn. 


Transfer Agents 


First Preference Shares, First Series 
First Preference Shares, Second Series 
Montreal Trust Company 
Montreal, Que. * Toronto, Ont. 
Winnipeg, Man. « Calgary, Alta. * Vancouver, B.C. 


Second Preference Shares, Series A 
Second Preference Shares, Series B 
National Trust Company, Limited 
Montreal, Que. * Toronto, Ont. 
Winnipeg, Man. « Calgary, Alta. * Vancouver, B.C. 
First and Second Preference Shares 
Listed on Toronto and Vancouver Stock Exchanges 


Common Shares 
National Trust Company, Limited 
Montreal, Que. * Toronto, Ont. 
Calgary, Alta. * Vancouver, B.C. 
Montreal Trust Company 
Winnipeg, Man. 
Chemical Bank 
New York, N.Y., U.S.A. 


Common Shares Listed on Toronto, 
Montreal, Winnipeg and Vancouver Stock Exchanges 
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NORTHERN AND CENTRAL GAS CORPORATION LIMITED 


Areas served by the utility companies of 


Northern and Central Gas Corporation 
and lands in Canada in which Canadian 


Industrial Gas & Oil holds oil and gas rights 
COMMUNITIES SERVED BY: 


Greater Winnipeg Gas Company 


Ontario Division 


Gaz du Québec, Inc. 
Gaz Métropolitain, Inc. 


Le Gaz Provincial du Nord de Québec Ltée 


oo 0 @® 


Other communities 


TRANSMISSION LINES: 


—— Northern and Central Group 
essen TransCanada PipeLines Limited 


—— — Great Lakes Gas Transmission 


Lands in which CIGOL 


holds an interest 


© Noranda 
> Rouyn 


gong is 


R 


Montreal wy! 
A 


MONTREAL AREA 


Gaz du Québec, Inc. 
Gaz Métropolitain, Inc. 


_ Gaz Métropolitain, Inc. 
Trunk Distribution System 


= TransCanada PipeLines 
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